

Appendix 1
[bookmark: _GoBack]Numbers to the left of answers are proportion giving response; * indicate correct answer
X1. Inflation can cause difficulty in many ways. Which group would have the greatest problem during periods of high inflation that last several years?
	  13.2 	a.)	Older, working couples saving for retirement.
	  36.1	b.)	Older people living on fixed retirement income.*
	    0.7	c.)	Young couples with no children who both work. 
	   43.9	d.)	Young working couples with children.
	    4.6  e.)  Not enough information to be able to answer
X2. Rebecca has saved $12,000 for her college expenses by working part-time.  Her plan is to start college next year and she needs all of the money she saved. Which of the following is the safest place for her college money?
  	  3.4  a.)	Locked in her closet at home.
  	  5.1  b.)	Stocks.
  	16.8  c.)	Corporate bonds.
	71.5  d.)	A bank savings account.*
	  2.7  e.)  Not enough information to be able to answer
X3. Which of the following types of investment would best protect the purchasing power of a family’s savings in the event of a sudden increase in inflation?
	 9.5  a.) 	A 10-year bond issued by a corporation.
	22.7  b.) 	A certificate of deposit at a bank.
	  6.3  c.) 	A twenty-five year corporate bond. 
	51.7  d.) 	A house financed with a fixed-rate mortgage.*
	8.5  e.)  Not enough information to be able to answer
X4. Many people put aside money to take care of unexpected expenses. If Juan and Elva have money put aside for emergencies, in which of the following forms would it be of LEAST benefit to them if they needed it right away?
	32.7	a.)  Invested in a down payment on the house.*
  	  5.4  b.) 	Checking account.
	46.6  c.)  Stocks. 
  	  8.8  d.)  Savings account.
	  5.1  e.)  Not enough information to be able to answer
X5. David just found a job with a take-home pay of $2,000 per month.  He must pay $900 for rent and $150 for groceries each month.  He also spends $250 per month on transportation. If he budgets $100 each month for clothing, $200 for restaurants and $250 for everything else, how long will it take him to accumulate savings of $600.
	 6.3   a.)  3 months.
	90.7  b.)  4 months.*
	  1.5  c.)  1 month.
	  0.7   d.)  2 months.
	  0.5   e.)  Not enough information to be able to answer
X6.  Sara and Joshua just had a baby. They received money as baby gifts and want to put it away for the baby’s education. Which of the following tends to have the highest growth over periods of time as long as 18 years?
 	 5.9  	a.)	A checking account.
	10.5  b.)	Stocks.*
	38.5  c.)  A U.S. Govt. savings bond.
	37.3  d.)  A savings account.
	6.6  e.)  Not enough information to be able to answer
X7.  Rob and Mary are the same age.  At age 25 Mary began saving $2,000 a year while Rob saved nothing.  At age 50, Rob realized that he needed money for retirement and started saving $4,000 per year while Mary kept saving her $2,000.  Now they are both 75 years old.  Who has the most money in his or her retirement account?
	48.3  a.)  They would each have the same amount because they put away exactly the same
  	  2.2  b.)  Rob, because he saved more each year
  	  2.9  c.)  Mary, because she has put away more money
	43.9  d.)  Mary, because her money has grown for a longer time at compound interest*
	  2.7  e.)  Not enough information to be able to answer
X8. Which of the following statements is NOT correct about most ATM (Automated Teller Machine) cards?
  	  1.7	a.)	You can generally get cash 24 hours-a-day.
  	  4.1  b.)	You can generally obtain information concerning your bank balance at an ATM machine.
	66.1   c.)	You can get cash anywhere in the world with no fee.*
	9.8   d.)	You must have a bank account to have an ATM Card.
	17.3   e.)  Not enough information to be able to answer
X9. Savings programs are protected by the Fondo Interbancario di Tutela. Which of the following is guaranteed protection?
 	  5.4   a.)   Commercial papers
	18.3   b.)  A checking account at at the bank.
	14.1   c.) A bond issued by a bank
 	15.9   d.)  A Treasury Bond.
	42.9   e.)  Not enough information to be able to answer
X10. If each of the following persons had the same amount of take home pay, who would need the greatest amount of life insurance?
	  3.2  a.)	An elderly retired man, with a wife who is also retired.
  	  6.3  b.)	A young married man without children. 
	82.7  c.)	A young single woman with two young children.*
 	  4.1  d.) 	A young single woman without children
	2.2   e.)  Not enough information to be able to answer
X11.  Which of the following instruments is NOT typically associated with spending?
  	  6.1  a.)	Debit card.
	88.8  b.)	Certificate of deposit.*
  	  1.5  c.)	Cash.
   	  0.2  d.)	Credit card. 
	  2.4   e.)  Not enough information to be able to answer
X12. Which of the following statements is true?
	53.7  a.)  Banks and other lenders share the credit history of their borrowers with each other and are likely to know of any loan payments that you have missed.*
  	  11.5  b.)	People have so many loans it is very unlikely that one bank will know your history with another bank
	  9.5  c.)	Your bad loan payment record with one bank will not be considered if you apply to another bank for a loan.
	 11.2	d.)	If you missed a payment more than 2 years ago, it cannot be considered in a loan decision.
	 11.2   e.)  Not enough information to be able to answer
X13. John started his career in banking in 1995 and he earns € 2.000 per month. If he retires when he is 65 years old, what will be the likely amount of his public pension, in % of his last salary?
	  13.9  a.)  30%-35%
  	  12.4  b.)	80-100%
	  6.3  c.)	50%
	  27.1  d.)	60% *
	  37.6   e.)  Not enough information to be able to answer






